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THE 


ISSUES OF PARIS 


T HE Allied and Associated Powers are 
continuing the liquidation of the Peace. 
The Financial Conference this week in 
Paris will debate issues much more signifi- 
cant than those listed on the agenda. 
Nothing less is at stake than the strength- 
ening or weakening of the present good 
relations between Britain, France and the 
United States. 

The questions put down for formal dis- 
cussion are the following: 

(1) The revision of the Spa agreement 
for the division of the reparation receipts 
from Germany. According to this 1920 
agreement, France receives 52 per cent, 
Britain 22 per cent, Italy 10 per cent and 
the other Allies the balance. The read- 
justment of this apportionment would be 
relatively simple, were it not complicated 
by the two other questions on the agenda 
and by a fourth, which, though not to be 
— discussed, is the most important 
of all. 

(2) The division of the receipts from 
the Ruhr occupation. The chief difficulty 
in this is whether Belgium and France 
shall be reimbursed out of the receipts for 
their expenses incurred during the occu- 
pation. Britain, partly as a matter of 
principle, since she never formally recog- 
nized the legality of the occupation and 
partly because of financial considerations, 
argues that Belgium and France should 
pay their own costs. 

(3) The American claim to share in 
the reparation receipts. These claims are 
two-fold: (a) compensation for Rhineland 
army cost, approximately $240,000,000, 
and (b) reimbursement of American pri- 
vate citizens for their claims against Ger- 
many, which, as adjudicated by the Mixed 
Commission, will probably total $350,- 
000,000. The first of these was solved by 
the agreement worked out by Assistant 
Secretary of the Treasury Wadsworth sev- 


eral months ago with the Allied Finance 
Ministers. The American claim for army 
costs was then formally recognized and 
was to be paid in twelve annual install- 
ments of approximately $20,000,000 each. 
It is the second contention of our govern- 
ment which raises difficult questions. 
France, Belgium and Italy are said to have 
recognized that in equity the private 
claims of American citizens should be paid 
out of the Dawes receipts, but Britain has 
staunchly opposed suchea settlement. Her 
argument is that the United States, not 
being a party to the Treaty of Versailles, 
cannot legally claim its advantages. How- 
ever, Downing Street has offered to ar- 
bitrate the point. Mr. Hughes, insisting 
that the American contention is sound 
both from the point of view of equity and 
law, has refused this offer of arbitration. 
Obviously if the American contention is 
accepted, the difficulty of the Allies agree- 
ing upon a new basis of apportioning the 
German receipts will be increased. 

The British, it is reported, will urge the 
settlement of the first and second points 
on the agenda, reserving the question of 
American private claims for later consider- 
ation. This, for obvious reasons, our re- 
presentatives, Colonel Logan, Ambassador 
Herrick and Ambassador Kellogg, will 
strenuously oppose. 

The fourth question, the one which 
though not on the agenda is certain to 
overshadow all the others, is that of inter- 
Allied indebtedness and especially the in- 
debtedness of France to Britain and the 
United States. Finance Minister Clem- 
entel’s “unofficial” memorandum to our 
government last week contains the sug- 
gestions that the French debt be refunded 
on the basis of a moratorium for ten years, 
the cancellation of interest accrued since 
the war, payments over a period of eighty 
years, and with interest at 14 of 1 per cent. 
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The resulting impasse between Paris and 
Washington may increase the determina- 
tion of Chancellor of the Exchequer 
Churchill to insist that France consider 
more seriously the refunding of her obli- 
gations to Britain. The effect of such a 
suggestion, even if it does not take the 
form of a veiled demand, will unquestion- 
ably complicate all three of the problems 
on the agenda of the conference. 

One deplorable aspect of this debt dis- 
cussion is the very general tendency in our 
press, even in that section most friendly 
to France, to charge the French Govern- 
ment with a sudden reversal of policy. 
Quite the contrary! French public opin- 
ion has always insisted that the French 
debts to Britain and the United States do 
not rest on a basis comparable morally 
with ordinary commercial obligations. 
Moreover, many influential Frenchmen de- 
clare that neither Britain nor the United 
States has any moral claim for repayment. 
Their weighty and almost convincing argu- 
ments have never been adequately pre- 
sented or fairly considered in this country. 
Herriot and Clementel, far from reversing 
French policy, have during the last few 
weeks been merely voicing a profound 
popular conviction. 

Unless Washington and London recog- 
nize this French feeling as a fundamental 
fact and take sympathetic cognizance of 
it, French debts will check, if not block, 
the process of European appeasement. 

JAMES G. MCDONALD. 


German Developments 


HE note of the Allied Council of Am- 

bassadors in reference to a decision 
not to evacuate the Cologne bridgehead on 
January 10 was delivered in Berlin on Jan- 
uary 5. It asserts that the Allies have ob- 
tained proof “showing Germany has not 
yet fulfilled and cannot possibly have ful- 
filled by January 10” the conditions laid 
down in the Versailles Treaty to enable 
her to benefit by the clauses of the treaty 
relating to evacuation of the occupied zone. 
Six specific examples of non-fulfillment 
are cited: 

(1) The reconstitution of the general staff. 

(2) The recruiting and training of short 
service volunteers. 

(3) The transformation of war material 
factories not yet completed. 

(4) The discovery of surplus stocks of 
every kind of war material. 

(5) The reorganization of state police not 
yet begun. 

(6) The legislative and administrative 
measures demanded by the Allied gov- 
ernments in a note of September 29, 
1922, not yet completed. 

The note concludes that the Allied gov- 
ernments expect to receive a report from 
the Inter-Allied Commission of Control 
giving the full results of the present gen- 
eral inspection. This report will enable 
them to determine what still remains to be 
done by Germany to carry out her obliga- 
tions in military matters. 
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The German official comment has been 
confined to a brief statement that the de- 
faults cited are of such a general nature 
and so completely lacking in substantia] 
foundation that a detailed reply must wait 
until the Allies have seen fit to amplify 
their charges. None the less, the German 
government declares that the present state 
of the disarmament question is no warrant 
for the continued occupation of the 
Cologne bridgehead. 

In the meantime, the German Reichstag 
met on January 5 with little or no pros- 
pect of Chancellor Marx being able to or- 
ganize a ministry which would be more 
than a mere stop-gap. At present it seems 
likely that a non-partisan Cabinet will be 
formed. Though this anomalous creation 
may succeed through the benevolent neu- 
trality of the different political parties in 
carrying on the government, it is sure to 
be a very weak instrument and unable to 
do more than temporize. J.G. McD. 


Mussolini’s Challenge 
AITED by an increasingly formidable 
opposition, Mussolini on January 3, in 
a dramatic address in the Chamber of 
Deputies, assumed full personal responsi- 
bility for everything that has occurred in 
Italy during the last two years and de- 
clared that he would crush political opposi- 
tion within forty-eight hours. The im- 
mediate occasion for this ultimatum was 
the so-called “Rossi Memorandum” in 
which the former head of Mussolini’s Press 
Bureau, now in jail on the charge of be- 
ing the organizer of the murder of Mat- 
teotti (an anti-Fascisti deputy), charges 
Mussolini with being personally involved 
in the most outrageous acts of violence 
attributed to the Fascisti during their 
period in power. Mussolini’s challenge 
to his enemies was immediately followed 
last Sunday and Monday by decrees pro- 
hibiting all anti-Fascisti public meet- 
ings and demonstrations and suspending 
publication of many anti-Fascisti news- 
papers. Even such organizations as Gari- 
baldi’s ex-combatants have been disband- 
ed in the Fascist drive on opposition po- 
litical groups. Force and terror may en- 
able Mussolini to meet the immediate 
crisis, but there are many and convincing 
indications that he will never again be as 
strong as during his first year in power. 
President Calles’ Faith 
ALLES, recently inaugurated Presi- 
dent of Mexico, has begun his admin- 
istration most auspiciously. His chief ap- 
pointments, particularly in the Treasury, 
have given clear evidence of determination 
to eliminate those administrative weak- 
nesses which, even under President Obre- 
gon, continued to be serious. In these 
ways he hopes to save annually $50,000,- 
000, avoid the necessity for new foreign 
loans and yet be able to renew within a 
few months interest payments on his gov- 
ernment’s foreign obligations. 
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